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Overview of economic indicators

Change (%) Contribution 12-mo. ch.
Latest  Latest on prev. over 6 over 12 to infla- 1 year
I Inflation and inflation expectations’ period  value month — months?  months tion (%)  ago (%)
Consumer price MNAEX .........c.eeririeeririeieinieieerinieeetreieeee e May 04 2339 0.8 4.1 32 . 22
Core index 1 (CPI excl. agric. prod., vegetables, fruit and petrol) May 04 1324 0.7 3.7 32 2.8 2.6
Core index 2 (core index 1 excl. public services) May 04 132.6 0.6 32 29 2.3 2.3
Domestic goods excl. agricultural products and vegetables.......... May ’04 128.8 0.8 0.8 1.5 0.2 -0.3
Agricultural products and vegetables............cccccocciiiiiiicnnee May 04 117.7 1.4 0.7 0.8 0.0 -1.8
Imported goods excl. alcohol and tobacco..........cccovvveveerevuccnnnnnne. May 04 111.4 0.6 29 1.6 0.5 -1.4
- food and beverages ...........cccocueuiiieiiiiiicc s May 04  120.7 0.4 -2.4 -0.7 0.0 -6.5
- cars and spare parts. . May 04 118.4 -0.3 3.1 3.0 0.2 1.2
S PELOl o . May ’04  130.1 33 19.7 8.4 0.3 2.5
- imported goods excl. food and beverages . . May ’04 101.7 0.5 0.2 -0.2 0.0 -2.4
HOUSING ..o May ’04  178.0 1.7 8.4 8.0 1.5 9.1
PUDLIC SEIVICES ...ttt May 04 135.1 0.7 8.5 6.6 0.5 6.6
Private SEIVICES......c.ouiuivieiiiieieieieieceie s May 04  139.8 0.5 4.0 2.7 0.6 2.7
Groceries (perishable items) ...........coceeecceciecceeccccceene May 04  120.7 0.7 -4.0 -1.1 -0.2 -2.9
Weighted import exchange rate index (Dec. 31 1994=100).......... April 30 °04  104.9 0.2 -3.2 33 . -8.9

Expected Change Exp. 12-mo  Expected annual  Perceived
Latest 12 mo. on prev. inflation inflation over next inflation in
period inflation  survey I yearago  2yrs. 3 yrs. past 12 mo.

Breakeven inflation rate> .......... .. April 16 °04 1.8 . . 2.1 2.5
Employers’ inflation expectations .. February 04 2.8 -0.1 . 2.6 .
Public’s inflation eXpectations............oeeereereirerierenineeecnieeenenes May ’04 33 -0.1 34 . . 3.0

1. Index base periods: Consumer price index: May 1988=100; other price indices: March 1997=100. 2. Annualised inflation. 3. Difference between non-indexed and
indexed Treasury bond yields at 2 and 3 years’ maturity.

Value % change' on From beginn. of year!
Latest  Latest 1 year  previous previous Change on
1I Output and demand period  value ago period year Value prev. year (%)
GDP (D.KE) o 2003/Q4  211.8 200.8 . 4.9 806.4 4
National expenditure (b.Kr.) ...ccocoveviiiiiiiieeee 2003/Q4 2238 199.5 . 10.2 833.6 8.1
Private consumption (D.KL.).....oooveinineeineciececceee 2003/Q4 119.1 110.3 . 6.4 448 6.4
Public consumption (b.kr.).... 2003/Q4 553 522 . 22 212.6 3
Gross fixed investment (b.kr.) ................ 2003/Q4 49.5 36.8 . 32.7 174.5 19
Exports of goods and services (billion kr.) . 2003/Q4 66.7 72.3 . -3.9 284.5 -0.7
Imports of goods and services (billion Kr.)....c.ccoeccovveiccnnncncne. 2003/Q4 -78.6 -71 . 10.8  -311.6 9.7
Domestic turnover according to VAT statements (billion kr.).... Jan.-Febr. *04 137.6 118 10.1 14 137.6 14
Turnover in groceries stores (D.Kr.).......ccoovveeinncinniccneeenes April 04 116.7 110.7 6.8 5.4 107.4 4.2
Credit and debit card turnover (b.Kr.)?.......cccovvvveeivirieiieenene April *04 44.8 41.4 -5.6 7 175.5 9
Turnover of publicly listed companies on ICEX (b.kr.)............. Jan.-Dec. ’03 324 292.4 . . 324 10.8
Cement sales (thous. tONS) .......ccoeererieirerieiieieiee e April *04 16.1 9.5 6.1 69.1 51.7 66.7
Automobile registrations (NUMDET)..........ccvevrverieirerierieeeieienne April *04 1,384 940 5.9 47.2 4,606 39.1
1. Change between periods is presented in real terms. 2. Change in seasonally adjusted values.
Value % change on From beginn. of year
Latest  Latest 1 year previous — previous Change on
1l Foreign trade and external economic conditions period  value ago period year Value prev. year (%)
Price of marine products in foreign currency (Jan.1999=100)... March *04 92.5 99.0 -2.8 -6.6 94.2 -6.2
Price of aluminium, LME cash price USD/t........ccccoceveriiinennnne May *04 1,631 1,398 -5.7 16.7 1,662 20.0
Price of crude oil (Brent) USD/b.......ccveeevevieieiieieiieieieiens May *04 38.8 25.8 10.4 50.3 34.0 17.2
Groundfish (1,000 tONNES) .....c.c.eueurvemereuemeieieieieieieieieeieiereeienene April *04 477 483 -26.8 -1.2 186.0 10.1
Pelagics (1,000 tONNES) ......c.cueuuiueuiuiueuiicieiiieieieieieieicieieieeeieienes April 04 300 215 -84.7 39.7 528.8 -15.3
Merchandise exports (excl. ships & aircraft, b.kr.) ....coceeneee March ’04 19.9 16.6 38.4 19.5 50.8 5.8
- marine products (b.Kr)! ....ocoiiiiic March ’04 12.7 11.2 35.6 12.3 30.8 4.8
- aluminium (b.KE) .o March *04 3.6 2.9 59.6 22.4 8.4 -13.7
- other industrial products (b.Kr.)!.......ccoovvieieiieiieeeeeene March ’04 32 1.9 424 68.9 10.1 35.0
Merchandise imports (excl. ships & aircraft, b.kr.) .....cocceenee. March ’04 20.2 15.6 412 29.5 50.8 25.0
Merchandise trade balance (excl. ships & aircraft, b.kr.)........... March ’04 -0.3 1.1 . . 0.0
Services exports (b.Kr)! oo 2003/Q4 21.2 23.5 -39.6 -7.3 80.3 5.6
Services iIMports (b.KE.) ......ooveviiiieieiiieeeeceeee e 2003/Q4 27.9 24.6 -13.5 16.5 85.7 16.3
Real effective exchange rate (relative CPI) (1980=100)............ 2004/Q1 96.6 94.3 3.8 2.4 96.6 2.4

Note: In the case of volumes and values, ‘From beginning of year’ refers to cumulated figures to date, but in the case of prices or indices it refers to the average price or
index. 1. Changes are calculated at constant exchange rates.



Value Change' from From beginn. of year’

Latest  Latest 1 year previous  previous Change on

1V Labour market and wages period value ago period year Average prev. year (%)
Number of unemployed listed at employment agencies........... April 04 4,904 5,509 -87 -605 5,020 9.2
Registered unemployment, s.a. (% of total estim. labour force) April 04 2.9 33 0.0 -0.4 2.9 -0.3
Unemployment rate, labour force survey (biannual)................ 2004/Q1 3.1 3.9 0.2 -0.8 3.1 -0.8
Listed vacancies at employment agencies ............ccccevueerenuenene April 04 625 448 29.7 39.5 465 713
New work permits iSSUSd.........ccevvervririeieeierieieeseeee e April *04 79 57 -10.2 38.6 372 101.1
Work permits issued, total..........cooeerirenniniiineneeceee April *04 212 220 -25.1 -3.6 1,119 433
Wage index (december 1988=100) ........ccccevvrerieirerrereerennne April *04 247.5 238.0 0.3 4.0 246.2 3.6
Real wages (wage index deflated by CPI).....cccoceeivireinininnnne April 04 133.2 131.0 -0.3 1.8 133.4 1.4

1. Change from previous period refers to change in the number of unemployed and change in the rate of unemployment; percentage changes otherwise. 2. Average from
beginning of year except for work permits where the cumulated number of permits is shown. Change on previous year refers to change in the average number of unem-

ployed and change in the unemployment rate; percentage changes otherwise.

Value % change on From beginn. of year

Latest  Latest 1 year previous — previous Change on

V' Public finances period value ago period year Value  prev. year (%)
Treasury revenue balance (billion Kr.) .......occoeovreeinincennnne March ’04 0.4 2.1 - - -0.3 -
=88 %0 OF TEVENUE .ottt nees March *04 1.7 8.6 - - -0.5 -
Net borrowing requirement (billion Kr.) ......coeevirieeinincinne March ’04 43 3.1 - - 3.6 -
- as % of revenue ... March ’04 18.0 12.8 - - 5.6 -
Treasury revenue (b.kr.) March ’04 23.7 239 -2.1 -3.1 64.6 -7.4
- from VAT (D. KI.) oo ... March ’04 6.9 6.2 2.3 7.3 17.9 9.3
- from payroll & personal income tax withheld (b.kr.).......... March *04 7.5 6.8 -1.4 8.2 21.8 8.3
- from imports, alcohol, car ownership (b.Kr.) ...ocovveevririnnenns March *04 1.5 1.3 5.1 10.7 4.4 13.1
Treasury expenditures (b.KI.) .....ooeeveveenneeinicreecne March *04 233 21.9 -1.6 42 65.0 2.6

Note: First four columns refer to 4 month moving averages of monthly values, the last two to totals for current year to date. All changes are in real terms.

Value % change on From beginn. of year

Latest  Latest 1 year previous — previous Aver-  Change on

VI Asset markets period value ago period year age! prev. year (%)
ICEX-15 equity price index? (Dec. 1997=1,000)..........cc.......... April ’04  2,667.9 1,416.3 5.1 88.4 2,480.5 80.0
ICEX-Main equity price index? (Dec. 1997=1,000) ................ April 04  2,573.9 1,482.6 4.4 73.6  2,406.8 65.8
Equity turnover on ICEX2, monthly total.............ccccocovvrrenen.. April 04 36.2 23.7 -37.4 53.2 204.5 45.7
Residental housing price index, broad index? (Jan. 1999=100)  April *04 174.5 153.4 3.7 13.7 167.9 10.1
Real residental housing prices, narrow index> (Jan. 1996=100)  April 04 143.6 129.3 22 11.1 139.3 7.7
Price of long-term cod quota (Kr./Kg.) ....cccovuveeiviiniviinirine April 04 1,080 1,250 -6.9 -13.6 1,163 -5.1

1. Except for turnover which is cumulated to date. 2. ICEX = Iceland Stock Exchange. Prices are monthly averages. 3. In Greater Reykjavik Area.

Value % change on From beginn. of year
Latest  Latest 1 year  previous previous Aver-  Change on
VII Financial markets period  value ago period year age prev. year (%)
Bank lending to domestic sector (b.kr.)! .....cocoooovviiiiriiiirinan April 04 886.6 711.4 0.1 23.5
- adjusted for estimated indexation effects on inflation-
and exchange rate-linked loans (index)! .......c.cccccceeeueinnee April ’04  207.2 168.9 -0.1 21.6
- in real terms (January 1999=100)" ..........c.ccocovrrerrrerrrnne. April ’04 1245 103.1 -0.7 20.7
Credit system total lending (b.KL.) ...occooveieiviiiiiieiciee December 03 2.231 1.983 2.9 12.5
M3 (DKL) s April 04 505.1 416.7 -0.5 21.2
Central Bank policy interest rate (%0) ......coovverveevrererveenierienens May 21’04 5.5 53 0.2 0.2 53 -0.1
Money market yield, 3-mo. (%) ...c.ocoevrirrrreeeieeieeeeeens May 21 °04 5.5 53 0.2 0.3 53 -0.3
Treasury bill yield, 3-mo. (%)? May 21 °04 5.4 4.6 0.3 0.8 5.2 0.0
Treasury bill real yield, 3-mo., based on breakeven inflation (%) ~ May 21 *04 3.0 2.8 0.1 0.2 3.0 0.3
Yield on Treasury notes (3 yrs., RIKB 07 0209) (%) ............. May 21 °04 7.1 6.9 0.3 0.2 7.1 0.0
Yield on Treasury notes (9% yrs., RIKB 13 0517) (%)>.......... May 21 °04 7.4 7.9 0.2 -0.5 7.5 -0.3
Real yield on housing bonds (25 yrs., IBH 26 0315) (%)> ...... May 21 °04 42 49 0.0 -0.7 4.5 -0.5
Real yield on housing bonds (40 yrs., IBH 41 0315) (%)?> ...... May 21 °04 4.2 4.8 0.0 -0.6 44 -0.5
Real yield on Treasury bonds (5 yrs., RIKS 05 0410) (%)>..... May 21 °04 3.7 42 0.0 -0.5 3.8 -0.6
Real yield on Treasury bonds (15 yrs., RIKS 15 1001) (%)>... May 21 °04 3.8 4.6 0.0 -0.8 4.0 -0.7
Average bank lending rate, non-indexed loans (%) ................ May 21 *04 11.3 12.0 0.0 -0.7 11.4 -0.7
Average bank lending rate, indexed loans (%)%.......c.cccovevrenenee. May 21 *04 8.0 9.2 -0.1 -1.2 8.2 -1.1
Exchange rate index of krona (Dec 31. 1991=100)>................ May 21 °04 123.7 119.2 0.5 3.8 121.5 -0.1

1. For comparability, financial companies which were reclassified as deposit money banks or moved into that category through mergers are included retrospectively for
the entire period. This adjustment is made only for percentage changes and not applied to the original stock figures. 2. All figures except for two last columns are based

on 4-week averages.



I Inflation and inflation expectations
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IT Output and demand
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Groceries turnover
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Fig. 11
Turnover based on VAT statements
Data is seasonally adjusted and in real terms
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Cement sales and automobile registrations
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II Output and demand

Fig. 16 o
Electricity sales
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[T Foreign trade and external economic conditions
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IIT Foreign trade and external economic conditions

Fig. 23 Fig. 27
Merchandise exports Current account
Bk 3-month moving average, at fixed exchange rates Bir. Net current transfer included in factor income
18 10
17 5
Total
. AN N\ A [
s \/ /\\/\ 5]
14 / w \j \A /\/\/ 10 3 Trade balance —»
Excluding shi ~ 1 Services balance —) [
_ xcluding ships e
13 and aireraft -15 ; Income balance —)
12 +~ 20 4
11 FrTT T TT T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T =25 .
JMMJ SNIJIMMIJSNIMMISNIM 123412341234123412341234123412341234
2001 2002 2003 [2004 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 |
Fig. 24 Fig. 28

Seasonally adjusted merchandise imports

3-month moving average, at fixed prices and exchange rates

B.kr.
Total . %

LA
TN S
” Y

Excluding ships and aircraft

Monthly fish catch volume

Thous. tons

Bl Demersal species Bl Pelagic species EOther

10 rerrr1rrrr1rr1r1r1rrrr T T T T T T T T T T T T T T T T T T T
JMMJ SNJMMIJSNIMMIJSNIM JMMJ SNJMMIJSNIJIMMIJISNIM
2001 2002 2003 [2004] | 2001 \ 2002 \ 2003 | 2004 |
Fig. 25 Fig. 29 . .
g . . & Fish catch Marine export value
Merchandise trade in January-March 2002-2004 January-April January-March
o,  Price developments o Volume Thous. tons B.kr.
25 257 1,200 — 3
20 [92002 EE2003 EE2004 2] Loool] Crusta- 30
B ceans
15+
151 £25
10l 10+ 8001 —
59 Pelagic £20
5 0] 600 species
0 L1s
57 4001 0
-5 T
-10 92002 WH2003 | -
-101 i 2001
10 15 2004 Demersal rs
-15 T : : : -20 T T T : species
General — Imported  Marine  General General Imported ~ Marine General -
imports consum. goods exports  exports imports consum. goods exports  exports 2002 2003 2004 2002 2003 2004
Fig. 26 . Fig. 30 . . .
Services account Prices of marine exports and aluminium
% % change on previous year at fixed exchange rates g _n foreign currency, Jan. 1999 = 100 USDftonne
35 E| N N 1 Total marine product
;2 ] ,\ /\/\ /)(\ 105 1 prices (left-hand axis) Aluminium (right-hand axis) L 1700
2 PYARA S NN ; NN 7§ 3
15 3 / \v)()‘/ \ \ I / ‘_\\ v/\ 102 = /—/\V 1,600
5 AW A— .y & S— Mo’ \ W/
E AN AN 1
5 2 99 1,500
NEA\TDN X 1/ VAW ASVA 1 \ V L(\/
-5 3 ~ /\v/ \vA\ /N \\ 96 A\ 1,400
—107; Services exports \I ] \\/—/\/\_/J \/ \/_—\/\/
-15 3 3\ 93 - Demersal soecies prices 7 1:300
220 f Services imporls 4 emersal Species prices
25 3 1 (left-hand axis)
90 rTrrrrrr T T I T T T T T T T T T T T T T T T T T T T T T T T T 1,200

123412341234123412341234123412341234
| 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 |

SNJMMIJ SNIMM
2002 | 2003 | 2004 *24/5




[T Foreign trade and external economic conditions

Fig. 31
Crude oil and gasoline prices 2001-2004
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1. Forecast (quarterly), based on Rotterdam SWP prices for gasoline; futures for Brent crude oil.

Fig. 33

Real exchange rate of the krona 1986/Q1-2004/Q1

uarterly data
50 1980 = 100 Q Y

120 N

oA
100 — Relative CPI

90 =\ \»A\&\\.A\/,
o A ~ A\ AT WA

70 Relative ULC 2

(e RN AR RN RN R RN RN RN RN NN RN RN RN RARNRARRRRRRRRRRRRRNRRRRR RN
1986 1988 1990 1992 1994 1996 1998 2000 2002

Fig. 32 . L .
Commodity prices in international markets
1995 = 100

120

110
Base metalsﬂ/\ /

100
90 Food \ / /\\ / /

80
70 Allnon-fgel
commodities

60 TTTTTT T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T ITT

JMMJSNJMMJSNIMMISNIM JSNIM

2001 | 2002 | 2003 | 2004 | 2003 |2004

IV Labour market and wages

Fig. 34 Fig. 36
Unemployment & Number of employed persons
. Percentage of labour force Figures for 1998-2002 are based on income tax
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IV Labour market and wages

Fig. 38
Unemployment (survey-based)

Quarterly figures begin as of 2003 and are not
comparable with earlier data

Fig. 40
Wages in the private sector excl. banks, wages
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V Public finances
Fig. 41 Fig. 43 .
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V Public finances

Fig.
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VI Asset markets
Fig. 46 . Fig. 49
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Residential housing prices :
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Fig. 48

Commercial property prices in Greater Reykjavik Area

Quarterly, inflation-adjusted prices in August 2001
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VII Financial markets

Fig. 51 Credit th Fig. 55
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Real growth of M3 and bank credit Long-term nominal Treasury bond yields
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VII Financial markets

Fig. 59 . . Fig. 63
Yields on indexed long-term bonds Indexed bank rates:
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Indexed interest rates: average bank lending rates
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