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The Icelandic pension system is threefold its pre-
millennium size

Assets to GDP (%) Yearly asset growth (%)
220 50
206% of GDP
200 - 45
180 - 40
160 - 35
140 - 30
T e e — - 25

15% asset growth

100 o P -, in2020 | 20
30 | g - 15
60 |- - = = 10
a0 = B

20 N N N N Em B == == -0

0 I I I I I I I I I I I - 5
1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

|
wn

Bl Yearly asset growth (r. axis) =——Assets to GDP




Favourable democraphics, high labour participation rate & high
compulsory payments per employee are contributing factors to its size...

Old-age dependency ratio 2050
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... and high rate of return has further increased the size of
the funds despite lower long run real interest rates
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Asset diversification essential to a small market
Total market cap of the Icelandic equity and listed securites market 185% of GDP
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Contribution to the pension funds creates greater
trade surplus

Trade balance % of GDP
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Strong NIIP — foreign assets larger than foreign debt

Net international investment position as % of GDP
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Central bank intervention in the currency market
has brought about greater stability
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Compared to previous recessions the real exchange

rate has been relatively stable in the current one
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