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Schumpeter og hlutabréfamarkaðurinn
Schumpeter and the stock market.
Gylfi Zoega and Kári Sigurdsson

This paper analyses the degree to which small companies – measured in terms of market capitalisation – catch
up with the larger ones in six OECD countries. We also compare the types of companies that have been suc-
cessful in recent years. We conclude from our analysis that the U.S. and the U.K. economies appear to have
the upper hand over France and Germany when it comes to the growth potential of small companies. Perhaps
surprisingly, Italy and Spain take an intermediate position instead of resembling their continental neighbours. 
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Áhrif frétta á íslenskan hlutabréfamarkað
The impact of news on the Icelandic stock market 
Úlf V. Níelsson 

The article deals with the effect of news announcements on the Icelandic stock market, i.e. the effect of news
on return, volatility, turnover and number of transactions. The study shows that news announcements have an
effect on the return of stocks and the market reacts rationally to news given its information value. The rate of
price adjustment is also rapid. However, no relation can be found between news and volatility, nor between
news and number of transactions. On the other hand there is evidence of a significant relation between the num-
ber of news announcements and turnover. Overall, the Icelandic stock market acts similarly to other larger mar-
kets and is efficient with respect to news announcements. 
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Eiginfjárreglur og áhættustjórnun banka: Basel I og II
Capital adequacy and risk management of banks: Basel I and II
Gudmundur Magnússon

Basel I and Basel II are compared in terms of capital adequacy rules and management of credit, market and
operational risks. Different methods of risk management are referred to. Financial regulatory framework and
market discipline are described. Finally, the probable impact of Basel II on Icelandic banks is discussed. 
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