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STOCKHOLM (Standard & Poor's) Oct. 23, 2001--Following
yesterday's outlook revision on the Republic of Iceland (local
currency AA+/Negative/A-1+; foreign currency A+/Negative/A-1+), Standard
& Poor's today revised its foreign currency outlook on
Iceland-based electricity generation and transmission company Landsvirkjun
to negative from stable. At the same time, Standard & Poor's
affirmed all ratings on Landsvirkjun. The local currency outlook is also
negative. (See list below for all rating actions.)
OUTLOOK: LOCAL CURRENCY; NEGATIVE
Landsvirkjun's local currency outlook reflects the potential negative
implications of the government's plans to restructure the electricity
industry and introduce liberalization. This could increase the
utility's business risk and reduce its total dominance in electricity
transmission, generation, and wholesale supply. Furthermore, additional
expansion projects could put further pressure on the company's
financial profile and could create some construction risk.
OUTLOOK: FOREIGN CURRENCY; NEGATIVE
Landsvirkjun's foreign currency outlook mirrors that of the Republic
of Iceland.

RATING AFFIRMED; OUTLOOK REVISED TO NEGATIVE
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Landsvirkjun
Foreign currency issuer credit rating

A+/Negative/A-1+ A+/Stable/A-1+

RATINGS AFFIRMED
Landsvirkjun
Local currency issuer credit rating AA+/Negative/A-1+
Local currency senior unsecured AA+
Foreign currency senior unsecured A+
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